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Financial Crime Risk Management
Policy

1 Objective

The objective of the Financial Crime Risk Management Policy (“this Policy”) is to establish a compliant
risk management culture in daily operations to efficiently prevent, detect and investigate financial
crime.

An efficientand robust financial crime risk management framework is crucial to contribute to the global
efforts against financial crime and to protect Impact Fund Denmark (“IFDK”), its investees and
customers, and society against financial crime.

2 Scope and target group
This Policy establishes the risk tolerance and principles for managing financial crime risk in IFDK. This
Policy applies to IFDK, IFDK subsidiaries and their employees.

The Policy is operationalised through IFDK’s processes and instructions, including the translation of
financial crime risk tolerances and risk management principles into requirements applied to Investees
prior to investment decisions and throughout the investment lifecycle.

Financial crime risk related to IFDK’s vendors is not in scope of this Policy.

3 Risk tolerance statement

IFDK is unwavering in its commitment to upholding a high standard for compliance with regulatory
requirements and to protect its reputation from financial crime. IFDK expects its employees to act with
diligence and integrity, and take all reasonable steps to prevent, detect, and respond to financial crime
risks.

IFDK maintains a zero-tolerance approach to deliberately engaging in or supporting financial crime
activities and to any intentional breach of its financial crime risk management principles.

IFDK also maintains a zero-tolerance for risk exposure resulting from a failure to take reasonable steps
in developing and implementing adequate controls that prevent, detect, and respond to financial
crime.

The following is outside of IFDKs risk tolerance:

e Relationships that are prohibited by law, e.g. counterparties not having licences required for a
particular type of business.

e Financial crime, including active and passive bribery, in IFDK’s business activities and its
investments.

e Facilitation payments of any size or type in IFDK’s business activities and its investments.

e Entering into agreements with investees and customers who IFDK suspects or reasonably
believes to be involved in financial crime.
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e Enteringintoagreements with investees and customers who are EU-sanctioned legal or natural
persons, or with investees and customers who have beneficial owners that are subject to EU
sanctions.

e Transactions and business activities by investees that would breach EU sanctions if the
transactions or activities were carried out by IFDK.

e Investees who do not commit to adhere to IFDK’s financial crime requirements, including to

o take aclear stand against engaging in or supporting financial crime activities

o comply with applicable regulation related to financial crime

o comply with the principles of EU sanctions, irrespective of their legal applicability

o transparently disclose requested information related to management of financial crime
risks and compliance with regulatory requirements

e Employees’ intentional participation in financial crime.

e Employees who are the subject of EU sanctions or similar restrictions in the country of
residence.

A principle of proportionality shall apply when determining the financial crime risk tolerance in
concrete cases. For public infrastructure projects, EU sanctions risk tolerance is only applicable at
project level only, i.e. not at public entity level.

IFDK acknowledges that errors or unforeseen issues can arise, and new information may surface over
time. This does not in itself indicate a failure in controls. Where errors or new issues comes to light,
timely escalation is essential to protect and safeguard IFDK.

4 Principles for financial crime risk management

4.1 Principle 1: Roles & responsibilities for managing financial crime risks are clearly

defined
Roles, responsibilities, and accountabilities must be clearly defined in IFDK’s financial crime
governance documents. While tasks may be delegated, ultimate accountability for their execution
remains with the designated individual or role and cannot be delegated.

Role Responsibility

The Board of Directors Is responsible for overseeing and monitoring the implementation of the
internal governance and internal control framework to ensure
compliance with this Policy and regulatory requirements.

The Executive Is responsible for implementing the appropriate and effective
Management Group organisational and operational structure necessary to comply with this
Policy paying particular attention to the sufficient authority and the
appropriateness of the human and technical resources allocated to
handle the obligations set forth in this Policy.

The Chief Executive Is accountable for ensuring compliance with regulatory requirements
Officer related to financial crime and is responsible for appointing a financial
crime compliance officer at management level.
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The Chief Executive Officer shall ensure reporting to the Board on
IFDK’s compliance with this Policy.

The Financial Crime Financial Crime Compliance officer (FCCO) is responsible for:

Compliance Officer

(FCCO) - Development and implementation of a financial crime risk
assessment framework

- Development of policies and instructions

- Assessing application of proportionality and escalate potential or
actual breaches

- Approving certain high-risk relationships as set out in
instructions

- Monitoring of compliance

- Reporting to relevant authorities

The Financial Crime Compliance Officer shall transparently
communicate about financial crime risk to senior decision makers.

Operations The Operations function is responsible for:

- Maintaining financial crime due diligence instructions
- Performing financial crime due diligence including to
- Trainemployees in financial crime risk and IFDK processes

Operations shall inform the FCCO of material application of
proportionality in relation to financial crime risk tolerance.

Investment project The project manager in each project is responsible for the day-to-day
managers compliance of that project with this Policy and the associated internal
governance documents. The primary function of the project manager is
to be closely engaged with the project and the parties involved, and
consequently the project manager has an obligation to monitor and
report unusual and suspicious activities internally in IFDK.

The Head of Finance Is responsible for monitoring of transactions related to payments.

4.2 Principle 2: IFDK implements best practices within financial crime regulation

In addition to applicable regulation, IFDK shall adhere to the relevant sections in the Danish Act on
Measures to Prevent Money Laundering and Terrorism Financing as listed in appendix 2, and the
financial crime related principles of the following international standards:

- The OECD Guidelines for Multinational Enterprises on Responsible Business Conduct

- The UN Convention against Corruption

- The OECD Convention on Combating Bribery of Foreign Public Officials in International
Business Transactions
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4.3 Principle 3: IFDK applies arisk-based approach to managing financial crime risks

IFDK identifies and assesses financial crime risk related to its potential and actual customers and
investees, which includes assessment of their business model, industry, and sector, as well as
geography, products, facilities, services and transactions. Financial crime risk assessments are
regularly reviewed and updated in case of significant changes in controls, products, external
environment, and other relevant factors.

Based on its financial crime risk assessments, IFDK establishes and implements a control framework
consisting of effective and proportional processes and controls that effectively manages and mitigates
the inherent financial crime risks to which IFDK is exposed. The control framework includes preventive,
detective, and corrective controls to enable efficient risk management.

4.4 Principle 4: IFDK performs financial crime due diligence at appropriate times

IFDK undertakes and completes risk-based and proportionate financial crime due diligence (FCDD)
before establishing contractual relationships with investees and customers, and before providing any
products, or services to investees and customers. IFDK performs FCDD on an ongoing basis
throughout its relationships, including in case of changes in financial crime risk.

IFDK stores all documents and information obtained during the FCDD, including supporting evidence.

4.5 Principle 5: IFDK detects and investigates unusual activities
IFDK monitors its customers, investees, activities, operations, and financial performance to detect
unusual activities that may give rise to suspicion of financial crime.

Employees shall be vigilant for any indicators of unusual activities and report them internally through
dedicated channels. I[FDK promptly investigates unusual activities. Investigations, including their
outcomes, are documented and archived in accordance with regulatory requirements.

Where confidentiality obligations, regulatory requirements or similar considerations allow, IFDK
reports suspicious activities to relevant authorities. This includes reporting credible suspicions of
foreign bribery by Danish natural and legal persons to Danish law enforcement authorities. The
outcome of investigations, including any reports to authorities, should be kept confidential and only
shared a need-to-know basis.

4.6 Principle 6: IFDK ensures that IFDK is not misused by employees for financial crime
Employees may not misuse IFDK for financial crime or aid third parties in misusing IFDK for financial
crime, or otherwise circumvent requirements imposed by this Policy and its underlying governance
documents. Violation should be followed up with disciplinary actions.

IFDK undertakes risk-based screening of candidates for employment in roles where it is possible to
misuse IFDK, for financial crime to ensure that they meet IFDK’s and ensure that they have the relevant
competences. Screening is repeated based on a risk assessment during their employment.

4.7 Principle 7: IFDK builds a culture of risk awareness and management

Senior management must promote a strong financial crime risk management culture. IFDK ensures
that all employees receive relevant risk-based training to identify and manage financial crime risks, at
onboarding and continuously throughout the course of their employment. Training should be
targeted to the employees’ function, responsibility, and exposure to financial crime risk.
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5 Escalation and exemptions
Material breaches of this Policy must be escalated in line with the Enterprise Risk Management Policy.

Exemptions from this Policy can only be approved by the Board.
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Appendix 1

1.1. Definitions

Term

Definition

Beneficial owner

A beneficial owner is the natural person(s) who ultimately owns or
controls an investee or customer. Where no natural person can be
identified as a beneficial owner the beneficial owner shall be
identified as the natural person(s) holding the position of senior
managing official(s) of an investee or customer

Bribery

Bribery is the act of offering, giving (active bribery), receiving,
soliciting, or accepting (passive bribery) something of value with the
purpose of influencing a business decision or the action of an official
in the performance of his or her public or legal duties.

Corruption

Corruption is defined as the misuse of entrusted power for private
gain. This definition corresponds to the concept of corruption in the
Danish Penal Code and in international anti-corruption conventions
and covers active and passive bribery, including facilitation
payments, as well as other types of active or passive corruption,
such as fraud, embezzlement, and extortion. Corruption does not
exclusively involve money changing hands; it may include providing
a service or not performing a duty to gain an advantage such as
favourable treatment, special protection, extra services, or quicker
case processing.

Customer

See definition in § 3in the act Danish Act on Measures to Prevent
Money Laundering and Terrorist Financing.

Employees

For the purpose of this Policy, the term “employees” includes all full-
time, part-time, and short-term employees, as well as interns and
consultants who perform work under IFDK supervision and
responsibility.

EU sanctions

Legally binding tools issued by the European Union (EU) as part of
the EU's Common Foreign and Security Policy to target non-EU
countries, entities, or individuals.

The term also covers restrictive measures adopted by the United
Nations.

Executive Management
Group (EMG)

Chief Executive Officer, Deputy Chief Executive Officer, and Chief
Investment Officer. Together they form the management body of

IFDK and have the responsibility for the overall strategic direction,

decision-making, and operational oversight of IFDK.



https://www.google.com/search?q=Common+Foreign+and+Security+Policy&oq=definition+of+EU+restrictive+measures&gs_lcrp=EgRlZGdlKgYIABBFGDkyBggAEEUYOTIICAEQ6QcY_FXSAQg5MzU4ajBqNKgCALACAQ&sourceid=chrome&ie=UTF-8&mstk=AUtExfCEjtUspDzr7j0kwy8ZG2CmhLUYxI-bVxFwb3dRSoMxA89pCdP64r19sF5EG-7mJcrTMv03mCwr3rtsz-krfbIll_LgasdXnjNxnRSW09Wvfie9JpNq7TFliegI4b8W7Zw&csui=3&ved=2ahUKEwiczIHxyYCRAxUVR_EDHXufF3QQgK4QegQIARAB
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Financial crime

The term financial crime includes money laundering, terrorist
financing, bribery, fraud, corruption, and tax evasion.

For the purpose of IFDK risk management, breaches of EU sanctions
regulation are also included in the term financial crime and are in
scope of this policy.

Notwithstanding that applicable legislation may categorize
particular types of financial crime as civil rather than criminal
offences, these acts are in scope of this Policy.

Financial crime risk

The risk that internal or external parties use IFDK and/or investees
to move and conceal proceeds from criminal conduct and otherwise
defraud, manipulate, or circumvent applicable rules, laws and
regulations in the area of financial crime.

Investee

Investee means any entity or beneficiary receiving financial support
from IFDK, including through equity, loans, guarantees, grants or
other instruments, irrespective of the formal legal structure of the
financing arrangement.

1.2. Abbreviations

Term Definition

EMG Executive Management Group

EU European Union

FCDD Financial Crime Due Diligence

OECD Organisation for Economic Co-operation and Development
UN United Nations

1.3. Changelog

Version Date
number

Changes since the previous version

1.0 15.06.2026

First version establishing a policy covering all financial crime risks.
The Financial Crime Risk Management Policy replaces the:
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- Anti-Corruption Policy Warning List (11 October 2021)
- Anti-Corruption Policy (14 December 2023)

- Policy on Anti-Money Laundering and Combating the

Financing of Terrorism (20 June 2024)

The Policy implements the Internal Governance Policy, thus

establishing the main principles for managing financial crime risk, in

contrast to the policies which it replaces, which contained more

detailed requirements. Additional detailed requirements will be set

outin the underlying governance documents.

1.4. Input providers

The critical input providers for the current version of this Policy are listed below.

Name

Role

Frederik Bjern

General Counseland CCO

Rita Anne Roca

Compliance Director

Christoffer Hayrup

Head of Operations

Samson Aeri Malinga

Head of Risk & Compliance, aBi Finance Limited

Additionally, the investment sector teams have been consulted about section 2, risk tolerance

statement.
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Appendix 2
1.1.  Applicable sectionsin the Danish Act on Measures to Prevent Money Laundering
and Terrorist Financing

IFDK shall comply with the sections listed below in the Danish Act on Measures to Prevent Money
Laundering and Terrorist Financing, to the extent legally permissible. Not all requirements are
applicable to IFDK’s business model, and in some cases conflicting legislation may prevent full
compliance.

The person appointed in accordance with section 7(2) must maintain a detailed overview of IFDK’s
compliance status, including documentation of the rationale for any instances of non-compliance.

Section Requirements addressing:
§§2-4 Definitions
§§7-9 Business wide risk assessment, risk management, and governance

- as IFDK is not required to establish a compliance function the person appointed in
accordance with section 7 (2), can be employed in the IFDK compliance function.

§§10 - 21 Customer due diligence

- Not all requirements are relevant. The person appointed in accordance with section
7 (2) shall assess which requirements are applicable, as these can change depending
on IFDKs business model and product offering.

§§ 25 and Investigation and reporting

26 - As per principle 5 IFDK reports activities to the Money Laundering Secretariat
where confidentiality obligations, regulatory requirements or similar considerations
allow.

§30(7) (2) | Recordkeeping

§ 31 Cross border activities

§ 36a Management reporting




	1 Objective
	2 Scope and target group
	3 Risk tolerance statement
	4 Principles for financial crime risk management
	4.1 Principle 1: Roles & responsibilities for managing financial crime risks are clearly defined
	4.2 Principle 2: IFDK implements best practices within financial crime regulation
	4.3 Principle 3: IFDK applies a risk-based approach to managing financial crime risks
	4.4 Principle 4: IFDK performs financial crime due diligence at appropriate times
	4.5 Principle 5: IFDK detects and investigates unusual activities
	4.6 Principle 6: IFDK ensures that IFDK is not misused by employees for financial crime
	4.7 Principle 7: IFDK builds a culture of risk awareness and management

	5 Escalation and exemptions
	Appendix 1
	1.1. Definitions
	1.2. Abbreviations
	1.3. Change log
	1.4. Input providers

	Appendix 2
	1.1. Applicable sections in the Danish Act on Measures to Prevent Money Laundering and Terrorist Financing


